Robeco

16-11-2018

ROBe=CO

PRI Sustainable Palm Oil investor working group
‘Can the Jurisdictional Approach deliver value in the short term?’

Kota Kinabalu, 15 November 2018

Senior Engagement

Peter van der Werf RSPO RT16
Specialist

For professional investors

ROB=CO

Gilbert Van Hassel, CEO of Robeco:
“The investment industry will move from
creating only wealth to creating wealth
and well-being. We are more committed
than ever to contribute to that shift.”

THE BIG BOOK OF

"Sustainable development is development
""""" that meets the needs of the present
@ without compromising the ability of
future generations to meet their own
needs."

Source: Report of the World Commission on Environment and Development: Our Common Future, Gro Harlem Brundtland, Oslo, 20 March 1987
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The relationship between economic growth, sustainability and the financial industry

The Tragedy of the Resource scarcity & circular
Commons economy
The link between self-interest and open Despite ongoing innovation and productivity
access, where individuals choose not to act increases, future generations will face
for the common good and well-being of increasing resource scarcity and challenges
future generations linked to climate change
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The price of progress The doughnut economy
As populations grow, economies develop, The notion of the doughnut economy
wealth expands, and new technologies combines the planetary boundaries with the
proliferate, resources are stretched social foundation that is at the core of any

sustainable economic system
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The price of progress
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Demand from
emerging
economies

Energy & resource Environmental
security pressure

Demographic Shifting consumer
Change preferences

Demand for most resources has grown strongly since 2000, a trend that is likely to continue to 2030

Real GDP Primary Energy Steel Food Water
USD trillion 2015 QBTU Million tonnes Million tonnes Cubic kilometers
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2010

2020

2030

+89% +33% +80% +27% +41%

Source: Global Insight; IEA: UN Environmental Program (UNEP) FAO: World Steel Association; McKinsey analysis
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Sustainable Development Goals
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Sustainability is not only The doughnut economy combines
about the planet’s finite planetary boundaries with a social
resources core
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Reflected in the UN
Sustainable
Development Goals

The business community and
financial sector must contribute

United Nations Sustainable Development Goals
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Source: United Nations Sustainable Development Goals
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Sustainability is not the responsibility of just one team

Close cooperation between dedicated, expert teams

Our research teams, portfolio management teams and active ownership team share the same
beliefs, values and purpose which enables us to leverage their expertise across the organization.

Shared Investment
Believes

/—\ 11 specialist sustainability
Within Robeco we have an analysts at RobeFoSAM
14-strong team focused solely have been focusing on
on active ownership. financially material ESG
Active

Sustainability issues since 1995.
Ownership Investment Research,

Shared Shared

Purpose W Values

Portfolio
Management

Sustainability analysis is integrated with
other forms of research in all possible
portfolios and funds managed by Robeco

and RobecaSAM,
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Integration of financial & sustainability analysis
Sustainability dimension of analysis strengthens our security selection process

Credit Selection
> A critical consideration in credit investing is the assessment of downside risk.

> Robeco’s fixed income team assesses an issuer’s ESG profile in conjunction with a
fundamental analysis of corporate structure, financial profile, business position and
corporate strategy.

> We have found that ESG information has a financially material impact on our fundamental
view on an issuer in approximately 35% of cases (5/2017).

Equity Valuation

The focus of our equity analysis is the assessment of upside price potential. Where ESG
considerations are relevant we analyse how well company management is addressing
them.

o
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Where appropriate we adjust the assumptions of the return on invested capital and the
weighted average cost of capital so that our fair value assessment balances shorter term
financial projections with longer term sustainability considerations.

A\

Company ESG profiling influenced Robeco’s valuation of approximately 50% of listed
companies worldwide.

\%

Companies with positive ESG valuation impact out-performed companies with negative
valuation impact (2014 —2016)
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Integration of financial & sustainability analysis

Sustainability dimension of analysis strengthens our security selection process

Equity Example:
POSCO - South Korean steel producer

Base Case > ESG analysis > Adjusted Case

Active Ownership

> The company has allegedly turned tropical
forests into palm oil plantations in Indonesia

o) . -
6_5 A) via its subsidiary Posco DAEWOO. +200bp
WACC > The company appears to be using cotton WACC surcharge
produced by child labour and forced adult
labour in Uzbekistan.
> POSCO community relations programs
+176% Y Prog -118%

appear weak: their project in Odisha, India
has faced significant and violent opposition
from local residents.

Upside Reduced Upside

v

Former POSCO chairman, among other
executives was arrested and investigated in
relation to a ‘slush fund’ of USD 8.8m.

8.5%

WACC

+58%

Upside

Voting &
Engagement

Source: Robeco

For illustrative purposes only. This information is intended to provide the reader with information on Robeco’s
specific capabilities, but does not constitute a recommendation to buy or sell certain securities or investment
products

PRI Sustainable Palm Oil investor working group
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Why do we invest in palm oil companies?

From 1980 to today, global palm oil production increased from 4.5 million MT to 70 million MT.
Palm oil plantations occupy an area of 18.7 million hectares worldwide.

> Palm oil produces about 35% of all vegetable oil on less than 10% of the land allocated to oil
crops.

Opportunity to engage smallholders palm oil plantations in the supply base.

> From 2018 to 2030, Rabobank Food & Agri Research expects global palm oil consumption to
grow at a compound annual growth rate (CAGR) of 2.8%, while production will climb at a CAGR
of 1.4%.

Prices expected to return to sustainable levels on the back of demand outstripping a
suppressed supply.

Clear business case for sustainable production of palm oil.

v v v

v

v
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PRI Sustainable Palm Oil investor working group

Influencing the behavior of companies we invest in

Engagement collaboration

> 33 global institutional investors =

> Representing USD 7.2 trillion in assets under management Integration

> We analyze public sources, discuss with research providers, speak to company
representatives and visit the company.

> Engagement collectively with a group of 25 palm oil producers and traders.

> Expanding our engagement now to the banks that finance palm oil operations.

> We typically engage with 2 — 4 investors collectively with a company and report
our high level findings back to the group.

Exclusion
> A few European investor have excluded palm oil producers all together from

their investments. This is a position that is not shared by the PRI Sustainable
Palm Oil investor working group.
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What is the investor perspective on the Jurisdictional Approach?

ROB=CO

Investor perspective on the Jurisdictional Approach

Promising concept but complex with large execution risk

*  Weak laws and enforcement to mitigate deforestation
*  Weak incentives exist for political leaders leading to lack of long-term buy-in
= With large jurisdiction boundaries the complexity and number of stakeholders increases

*  Unproven commitment by palm oil traders and downstream supply chain actors to preferential sourcing or investment in
jurisdictions that successfully reduce deforestation

* Limited means to prevent displacement of avoided palm oil deforestation to other sectors, until a cross-sectoral
approach is pursued

Securing funding and incentives to cover opportunity and management costs for ‘convertible’ forests and peat lands
allocated to conservation

Need for transparent, robust, accepted systems of forest, peat, fires and license monitoring

Lack of a system to assess and publicize jurisdiction wide land management performance
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How can investors support the Jurisdictional Approach?

Investors reduce risk and create value through engagement

Engage with palm oil buyers in our investment portfolio’s to pro-actively become part of a multi-stakeholder forum to
develop a JA

Review results from Landscape Assessment Framework or the Sustainable Landscapes Rating Tool in our sustainability
research

Provide clear guidance on preferential sourcing by the procurement team of food producers/retailers for palm oil that
originates from growers in the jurisdiction

Engage with companies in other sectors beyond palm oil that operate in the same jurisdiction to prevent deforestation
displacement

Explore together with local banks if green bonds can be issued that reward actors in the jurisdiction for conservation over
deforestation

Provide a statement of support to the relevant jurisdictions with all the signatories of the PRI Sustainable Palm Oil
Investor working group

ROB=CO

What value can we expect from JA in the short term?

Will implementation of the JA succeed?

Monitoring of sustainability performance by palm oil producers, traders and CPG companies in the jurisdiction.
Will the JA be a design that needs to be redone for every single jurisdictional unit?

How can the JA come to scale to cover a significant portion of the produced volume of producers or soured volume for
buyers?

Will political change on the jurisdictional level threaten the longevity of the JA projects that have been started?

Questions for my other panelists:

What are the plans from Unilever to apply The Commodities/Jurisdiction Approach as published together with Marks &
Spencer in December 2015?

What is your view on the value of the Landscape Assessment Framework and the Sustainable Landscapes Rating Tool?
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Disclaimer

Important Information
Robeco Institutional Asset Management B.. has a license as manager of U gs for Collective in Securities (UCITS) and Alternative Investment Funds (AIFs) (“Fund(s)") from The Netherlands Authority for the Financial
Markets in Amsterdam. This document i solely intended for professional investors, defined as investors qualifying as professional clients, have requested to be treated as professional clients or are authorized to receive such information under any
applicable laws. Robeco Institutional Asset Management B.V and/or its related, affiliated and subsidiary companies, (“Robeco”), will not be liable for any damages arising out of the use of this document. Users of this information who provide
investment services in the European Union have their own responsibility to assess whether they are allowed to receive the information in accordance with MiFID If regulations. To the extent this information qualifies as a reasonable and appropriate
minor non-monetary benefit under MFID Il, users that provide investment services in the European Union are responsible to comply with applicable recordkeeping and disclosure requirements. The content of this document is based upon sources of
information believed to be reliable and comes without warranties of any kind. Without further explanation this document cannot be considered complete. Any opinions, estimates or forecasts may be changed at any time without prior warning. If in
doubt, please seek independent advice. It is intended to provide the professional investor with general information on Robeco's specific capabilities, but has not been prepared by Robeco as investment research and does not constitute an
investment recommendation or advice to buy or sell certain securities or investment products and/or to adopt any investment strategy and/or legal, accounting or tax advice. All rights relating to the information in this document are and will remain
the property of Robeco. This material may not be copied or used with the public. No part of this document may be reproduced, or published in any form or by any means without Robeco's prior written permission. Investment involves risks. Before
investing, please note the initial capital is not guaranteed. Investors should ensure that they fully understand the risk associated with any Robeco product or service offered in their country of domicile (“Funds”). Investors should also consider their
own investment objective and risk tolerance level. Historical returns are provided for illustrative purposes only. The price of units may go down as well as up and the past performance is not indicative of future performance. If the currency in which
the past performance is displayed differs from the currency of the country in which you reside, then you should be aware that due to exchange rate fluctuations the performance shown may increase or decrease if converted into your local currency.
The performance data do not take account of the commissions and costs incurred on trading securities in client portfolios or on the issue and redemption of units. Unless otherwise stated, the prices used for the performance figures of the

based Funds are the end-of-month transaction prices net of fees up to 4 August 2010. From 4 August 2010, the transaction prices net of fees will be those of the first business day of the month. Return figures versus the benchmark show
(he result before and/or performance fees; the Fund returns are with dividends reinvested and based on net asset values with prices and exchange rates of the valuation moment of the benchmark. Please
refer to the prospectus of the Funds for further details. Performance is quoted net of investment management fees. The ongoing charges mentioned in this document are the ones stated in the Fund's latest annual report at closing date of the last
calendar year. This document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, document, availability
or use would be contrary to law or regulation or which would subject any Fund or Robeco Asset BV.toany or licensing within such jurisdiction. Any decision to subscribe for interests in a Fund
offered in a particular jurisdiction must be made solely on the basis of information contained in the prospectus, which information may be different from the information contained in this document. Prospective applicants for shares should inform
themselves as to legal requirements also applying and any applicable exchange control regulations and applicable taxes in the countries of their respective citizenship, residence or domicile. The Fund information, if any, contained in this document is
qualified in its entirety by reference to the prospectus, and this document should, at all times, be read in conjunction with the prospectus. Detailed information on the Fund and associated risks is contained in the prospectus. The prospectus and the
Key Investor Information Document for the Robeco Funds can all be obtained free of charge at www.robeco.com.
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Disclaimer (continued)

Additional Information for US investors
Neither Robeco Institutional Asset Management B.V. nor the Robeco Capital Growth Funds have been registered under the United States Federal Securities Laws, including the Investment Company Act of 1940, as amended, the United States
Securities Act of 1933, as amended, or the Investment Advisers Act of 1940. No Fund shares may be offered or sold, directly or indirectly, in the United States or to any US Person. A US Person is defined as (a) any individual who is a citizen or resident
of the United States for federal income tax purposes; (b) a corporation, partnership or other entity created or organized under the laws of or existing in the United States; (c) an estate or trust the income of which is subject to United States federal
income tax regardless of whether such income is effectively connected with a United States trade or business. Robeco Institutional Asset Management US Inc. (“RIAM US”), an Investment Adviser registered with the Securities and Exchange
Commission under the Investment Advisers Act of 1940, is a wholly owned subsidiary of ORIX Corporation Europe N.V. and offers investment advisory services to institutional clents in the US. In connection with these advisory services, RIAM US will
utilize shared personnel of its affiliates, Robeco Nederland B.V. and Robeco Institutional Asset Management B.V., for the provision of investment, research, ional and istrative services.

Additional Information for investors with residence or seat in Australia and New Zealand
This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (“Robeco”), which is exempt from the requirement to hold an Australian financial services license under the Corporations Act 2001 (Cth) pursuant to ASIC
Class Order 03/1103. Robeco is regulated by the Securities and Futures Commission under the laws of Hong Kong and those laws may differ from Australian laws. This document is distributed only to “wholesale clients” as that term is defined under
the Corporations Act 2001 (Cth). This document is not for distribution or dissemination, directly or indirectly, to any other class of persons. In New Zealand, this document is only available to wholesale investors within the meaning of clause 3(2) of
Schedule 1 of the Financial Markets Conduct Act 2013 (‘FMCA'). This document is not for public distribution in Australia and New Zealand.

Additional Information for investors with residence or seat in Austria
This information is solely intended for professional investors or eligible counterparties in the meaning of the Austrian Securities Oversight Act.

Additional Information for investors with residence or seat in Brazil
The Fund may not be offered or sold to the public in Brazil. Accordingly, the Fund has not been nor will be registered with the Brazilian Securities Commission — CVM, nor has it been submitted to the foregoing agency for approval. Documents
relating to the Fund, as well as the information contained therein, may not be supplied to the public in Brazil, as the offering of the Fund is not a public offering of securities in Brazi, nor may they be used in connection with any offer for subscription
or sale of securities to the public in Brazil.

Additional Information for investors with residence or seat in Canada
No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits of the securities described herein, and any representation to the contrary is an offence. Robeco Institutional Asset
Management B.V. is relying on the international dealer and international adviser exemption in Quebec and has appointed McCarthy Tétrault LLP as its agent for service in Quebec.

Additional Information for investors with residence or seat in Colombia
This document does not constitute a public offer in the Republic of Colombia. The offer of the Fund is addressed to less than one hundred specifically identified investors. The Fund may not be promoted or marketed in Colombia or to Colombian
residents, unless such promotion and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign Funds in Colombia.

Additional Information for investors with residence or seat in the Dubai International Financial Centre (DIFC), United Arab Emirates
This material is being distributed by Robeco Institutional Asset Management B.V. (Dubai Office) located at Office 209, Level 2, Gate Village Building 7, Dubai International Financial Centre, Dubai, PO Box 482060, UAE. Robeco Institutional Asset
Management B.V. (Dubai office) is regulated by the Dubai Financial Services Authority (“DFSA”) and only deals with Professional Clients or Market Counterparties and does not deal with Retail Clients as defined by the DFSA.

Additional Information for investors with residence or seat in France
Robeco is at liberty to provide services in France. Robeco France (only authorized to offer investment advice service to professional investors) has been approved under registry number 10683 by the French prudential control and resolution authority
(formerly ACP, now the ACPR) as an investment firm since 28 September 2012.
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Disclaimer (continued)

Additional Information for investors with residence or seat in Germany
This information is solely intended for professional investors or eligible counterparties in the meaning of the German Securities Trading Act.

Additional Information for investors with residence or seat in Hong Kong
The contents of this document have not been reviewed by the Securities and Futures Commission (“SFC”) in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice. This
document has been distributed by Robeco Hong Kong Limited (“Robeco”). Robeco is regulated by the SFC in Hong Kong.

Additional Information for investors with residence or seat in Italy
This document is considered for use solely by qualified investors and private professional clients (as defined in Article 26 (1) (b) and (d) of Consob Regulation No. 16190 dated 29 October 2007). If made available to Distributors and individuals
authorized by Distributors to conduct promotion and marketing activity, it may only be used for the purpose for which it was conceived. The data and information contained in this document may not be used for communications with Supervisory
Authorities. This document does not include any information to determine, in concrete terms, the investment inclination and, therefore, this document cannot and should not be the basis for making any investment decisions.

Additional Information for investors with residence or seat in Peru
The Fund has not been registered with the Superintendencia del Mercado de Valores (SMV) and is being placed by means of a private offer. SMV has not reviewed the information provided to the investor. This document is only for the exclusive use
of institutional investors in Peru and is not for public distribution.

Additional Information for investors with residence or seat in Shanghai

This material is prepared by Robeco Investment Management Advisory (Shanghai) Limited Company (“Robeco Shanghai”) and is only provided to the specific objects under the premise of confidentiality. Robeco Shanghai has not yet been registered
as a private fund manager with the Asset Management Association of China. Robeco Shanghai is a wholly foreign-owned enterprise established in accordance with the PRC laws, which enjoys independent civil rights and civil obligations. The
statements of the shareholders or affiliates in the material shall not be deemed to a promise or guarantee of the shareholders or affiliates of Robeco Shanghai, or be deemed to any obligations or liabilities imposed to the shareholders or affiliates of
Robeco Shanghai.

Additional Information for investors with residence or seat in Singapore
This document has not been registered with the Monetary Authority of Singapore (“MAS”). Accordingly, this document may not be circulated or distributed directly or indirectly to persons in Singapore other than (i) to an institutional investor under
Section 304 of the SFA, (i) to a relevant person pursuant to Section 305(1), or any person pursuant to Section 305(2), and in accordance with the conditions specified in Section 305, of the SFA, or (i) otherwise pursuant to, and i accordance with the
conditions of, any other applicable provision of the SFA. The contents of this document have not been reviewed by the MAS. Any decision to participate in the Fund should be made only after reviewing the sections regarding investment
considerations, conflicts of interest, risk factors and the relevant Singapore selling restrictions (as described in the section entitled “Important Information for Singapore Investors”) contained in the prospectus. You should consult your professional
adviser if you are in doubt about the stringent restrictions applicable to the use of this document, regulatory status of the Fund, applicable regulatory protection, associated risks and suitability of the Fund to your objectives. Investors should note
that only the sub-funds listed in the appendix to the section entitled “Important Information for Singapore Investors” of the prospectus (“Sub-Funds”) are available to Singapore investors. The Sub-Funds are notified as restricted foreign schemes

under the Securities and Futures Act, Chapter 289 of Singapore (“SFA”) and are invoking the exemptions from compliance with prospectus pursuant to the under Section 304 and Section 305 of the SFA. The Sub-
Funds are not authorized or recognized by the MAS and shares in the Sub-Funds are not allowed to be offered to the retail public in Singapore. The prospectus of the Fund is not a prospectus as defined in the SFA. Accordingly, statutory liability under
the SFAin relation to the content of prospectuses would not apply. The Sub-Funds may only be promoted exclusively to persons who are sufficiently and to the risks involved in investing in such schemes, and

who satisfy certain other criteria provided under Section 304, Section 305 or any other applicable provision of the SFA and the subsidiary legislation enacted thereunder. You should consider carefully whether the investment s suitable for you
Robeco Singapore Private Limited holds a capital markets services license for fund management issued by the MAS and is subject to certain clientele restrictions under such license.

Additional Information for investors with residence or seat in Spain
The Spanish branch Robeco Institutional Asset Management B.V., Sucursal en Espafta, having its registered office at Paseo de la Castellana 42, 28046 Madrid, is registered with the Spanish Authority for the Financial Markets (CNMV) in Spain under
registry number 24,
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Disclaimer (continued)

Additional Information for investors with residence or seat in Switzerland

This document is exclusively distributed in Switzerland to qualified investors as defined in the Swiss Collective Investment Schemes Act (CISA) by Robeco Switzerland AG which is authorized by the Swiss Financial Market Supervisory Authority FINMA
as Swiss representative of foreign collective investment schemes, and UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich, postal address: Europastrasse 2, P.0. Box, CH-8152 Opfikon, as Swiss paying agent. The prospectus, the Key Investor
Information Documents (KIIDs), the articles of association, the annual and semi-annual reports of the Fund(s), as well as the list of the purchases and sales which the Fund(s) has undertaken during the financial year, may be obtained, on simple
request and free of charge, at the office of the Swiss Robeco Swi AG, 218, CH-8005 Zurich. The prospectuses are also available via the website www.robeco.ch.

Additional Information for investors with residence or seat in the United Arab Emirates
Some Funds referred to in this marketing material have been registered with the UAE Securities and Commodities Authority (the Authority). Details of al Registered Funds can be found on the Authority's website. The Authority assumes no liabiity
for the accuracy of the set out in this , nor for the failure of any persons engaged in the investment Fund in performing their duties and responsibilities.

Additional Information for investors with residence or seat in the United Kingdom
Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority are available from us on request.

Additional Information for investors with residence or seat in Uruguay

The sale of the Fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The Fund must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute a public offering or distribution
under Uruguayan laws and regulations. The Fund is not and will not be registered with the Financial Services Superintendency of the Central Bank of Uruguay. The Fund corresponds to investment funds that are not investment funds regulated by
Uruguayan law 16,774 dated September 27, 1996, as amended.

Additional Information concerning RobecoSAM Collective Investment Schemes
The RobecoSAM colective investment schemes (“RobecaSAM Funds”) in scope are sub funds under the Undertakings for Collective Investment in Transferable Securities (UCITS) of MULTIPARTNER SICAV, managed by GAM (Luxembourg) S.A.,

Vis as a Société d 4 Capital Variable which is governed by Luxembourg law. The custodian is State Street Bank Luxembourg S.C.A., 49, Avenue J. F. Kennedy, L-1855 Luxembourg. The
prospectus, the Key Investor Information Documents (KIIDs),the artiles of association, the annual and semi I reports of the Funds, as well as the list of the purchases and sales which the RobecoSAM Fund(s) has undertaken during
the financial year, may be obtained, on simple request and free of charge, via the website robecosam.com or www.funds.gam.com.
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